University of New Mexico

UNM Digital Repository
NotiSur

Latin America Digital Beat (LADB)

5-15-1990

Argentina: On Austerity Policies, Civil Service
Employment, Economic Recession
John Neagle

Follow this and additional works at: https://digitalrepository.unm.edu/notisur
Recommended Citation
Neagle, John. "Argentina: On Austerity Policies, Civil Service Employment, Economic Recession." (1990).
https://digitalrepository.unm.edu/notisur/4673

This Article is brought to you for free and open access by the Latin America Digital Beat (LADB) at UNM Digital Repository. It has been accepted for
inclusion in NotiSur by an authorized administrator of UNM Digital Repository. For more information, please contact amywinter@unm.edu.

LADB Article Id: 070610
ISSN: 1060-4189

Argentina: On Austerity Policies, Civil Service Employment,
Economic Recession
by John Neagle
Category/Department: General
Published: Tuesday, May 15, 1990
According to Louis Uchitelle (New York Times, 05/14/90), public sector employment in Argentina
accounts for 2.3 million of a total labor force of about 10 million. President Carlos Menem has
decreed early retirement for 70,000 public employees. Juan Luis Bour, chief economist at the
Foundation for Latin American Economic Studies, told Uchitelle that a hiring freeze has cut the
federal work force by about 10,000. Bour added, "But as the federal payroll has dropped, the
provincial governments hired, so the net loss is zero." Civil service jobs account for 35% of 6.6
million urban workers. Bour said that public sector employment "is a form of unemployment
insurance." Beginning in January, the government slashed spending, postponed payment of bills to
suppliers, and halted loan payments. The cutbacks have caused unemployment in the private sector,
and fewer public services. For instance, public hospitals report shortages of supplies and medicines,
and long delays in patient admissions. Telephone, electricity and gas charges have increased
by over 300%, while maintenance and repairs in these areas have been drastically reduced. Not
unexpectedly, the government ran up budget surpluses of over $100 million in both March and
April. Juan Fernandez Ansola, Argentina specialist at DRI/McGraw-Hill, an economic data service
in Cambridge, Mass., describes the Argentine situation as "a big, big, big recession, a collapse
basically." Since summer 1989, the GDP has dropped by more than 10%.
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